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SUBJ: SOUTH AFRICAN VIEW ON LATEST US SUGAR PROPOSALS 

1 . AT THE ANNUAL GENERAL MEETING OF THE SOUTH AFRICAN 
SUGAR ASSOCIATION (SASA), A CONGEN OEFICER HAD AN OPPORTUNITY 
TO DISCUSS UPCOMING SUGAR TALKS WITH TWO SENIOR SASA OFEICIALS 
WHO ALSO ARE THE DE FACTO HEADS OF THE S.A. DELEGATION TO THE 
SUGAR TALKS, ANSON LLOYD AND PETER CHANCE. THEY HAD ALREADY 
RECEIVED A REPORT ON OUR PROPOSALS FROM BARNES IN LONDON AND 
HAD PREPARED WHAT LLOYD CHARACTERIZED AS A BUSINESSLIKE REPLY. 
WHILE THIS REPLY MUST FIRST BE DISCUSSED WITH AND APPROVED BY 
THE SASA BOARD OE DIRECTORS, LLOYD SUMMARIZED IT FOR US AND 
ASKED THAT THE GIST OF IT BE PASSED TO THE US DELEGATION. 

AS LLOYD EXPLAINED IT, SASA FINDS OUR NEW STOCKING PROPOSALS 
A "STEP IN THE RIGHT DIRECTION" AND MAINTAINS THAT, FOR 
SOUTH AFRICA, HE BELIEVES THAT THE STORAGE AND VERIEICATION 
PROBLEMS WHICH STOCKING ENTAIL ARE SOLUBLE. HE EXPECTS, 
HOWEVER, THAT OUR PROPOSALS WILL NOT RESOLVE THE PROBLEMS OF 
THE LESS DEVELOPED PRODUCERS AND STATED THAT WE STILL HAVEN'T 
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FOUND A SOLUTION TO THE PROBLEM OF VERIFICATION OF CUBAN 
STOCKS. HOWEVER, HE SAID THE PRINCIPAL THRUST OP HIS 
STATEMENT WILL BE TO URGE THAT MORE TIME AND THOUGHT BE 
DEVOTED TO THE PRICING PROBLEM AND RELATIVELY LESS BE SPENT 
ON STOCKS. SASA MAINTAINS THAT THE FLOOR PRICE IS THE 
CRITICAL ISSUE AND THAT, UNTIL THAT IS SETTLED TO THE 
MAJORITY'S SATISFACTION, THERE IS SCANT LIKELIHOOD OF 
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PROGRESS ON STOCKS. LLOYD ARGUES THAT THE SASA CANNOT AGREE 
ON A STOCKING LEVEL, WHICH WILL INEVITABLY RESULT IN A 
10-20 PERCENT REDUCTION IN THEIR EXPORTS, UNTIL THEY HAVE 
AN IDEA OE THE ELOOR PRICE. HE SAID THAT FOR SA, A ELOOR PRICE 
OE 12.7 CENTS PER POUND IN THE 1978-79 YEAR AND I3.I CENTS IN 
1978-80 IS THE MINIMUM THEY BELIEVE TO BE EQUITABLE AND EOR 
WHICH THEY WILL WORK. WHEN ASKED IF HE THOUGHT AN AGREEMENT 
WAS POSSIBLE, HE HEDGED BUT OPINED THAT THE DIEEICULTIES 
WITH THE USSR AND CUBA MADE A SUCCESSEUL OUTCOME LESS LIKELY. 

2. AT THE SASA MEETING, IT WAS ANNOUNCED THAT THE SASA HAD 
ARRANGED EUTURES CONTRACTS FOR THE BULK OE THIS YEARS PRODUCTION 
AT A RATE OF LI 40 PER TON, WELL ABOVE THE CURRENT PRICE OF LESS 
THAN LIOO PER TON, THOUGH STILL BELOW THEIR CLAIMED COST OE 
PRODUCTION OP ABOUT LI70 PER TON. WHILE THIS INSULATES THEM 

FROM THE CURRENT MARKET, IT ALSO WILL CAUSE THE DEPLETION OP 
THE MAJORITY OP SASA'S STABILIZATION PUND THAT HAD BEEN BUILT 
UP TO OVER $60 MILLION DURING THE DAYS OP L600 PER TON SUGAR 
IN I974M WE SUSPECT THAT THIS WILL ENHANCE SASA'S DESIRE TO 
REACH AN AGREEMENT BY NEXT YEAR, SINCE THEY NO LONGER HAVE 
A SAPETY NET TO COMPENSATE EOR ANOTHER POOR EARNINGS YEAR. 

3. FYI: LLOYD AND CHANCE BOTH COMMENTED ON THE UNEXPECTEDLY 
PRIENDLY RECEPTION THAT THEY RECEIVED AT THE GENEVA MEETING. 

AS SOUTH APRICANS THEY CAME PREPARED EOR THE WORST AND PLANNED 
TO MAINTAIN A LOW PROPILE TO AVOID CALLING ATTENTION TO 
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THEMSELVES. GRADUALLY THEY REALIZED THAT, AS INDUSTRY 
REPRESENTATIVES RATHER THAN SAG OFPICIALS, THEY WERE WELCOME 
THROUGHOUT THE CONPERENCE AND COULD EVEN ESTABLISH CLOSE 
WORKING RELATIONSHIPS WITH THE CUBANS AND THE SOVIETS. THEY 
ALSO SUSPECT THAT THEIR STATUS WAS ENHANCED BY THE GENERAL 
UNDERSTANDING THAT THEY, AS INDUSTRY REPS, WERE EMPOWERED TO 
NEGOTIATE AND TAKE PINAL DECISIONS BINDING ON THE SAG AND 
THE LOCAL INDUSTRY. 

PARBER 


LIMITED OPPICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: SUGAR, NEGOTIATIONS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 18-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977DURBAN00472 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770255-1307 

Format: TEL 
From: DURBAN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770748/aaaabpjr.tel 

Line Count: 103 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 72e7356a-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 09-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1833285 
Secure: OPEN 
Status: NATIVE 

Subject: SOUTH AFRICAN VIEW ON LATEST US SUGAR PROPOSALS 
TAGS: EPAP, EAGR, SF 
To: STATE LONDON 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/72e7356a-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



